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SUPPLY
= |nventory

The country’s petroleum inventory as of end June 2020 reflected a crude oil of 21.8 days supply
equivalent to 974 million liters (ML). Finished products reflected a 39.3 days supply equivalent
to 1,756 ML with average daily demand of 44.6 ML. Total crude oil and finished product available
days supply is 61.2 days equivalent to 2,730 ML. The June 2020 inventory was slightly lower by
0.88 percent from June 2019’s 2,754 ML.

The government ensures that the Minimum Inventory Requirement (MIR) for refiners (to maintain
a combination of 30 days supply of crude oil and finished product) and bulk oil suppliers and LPG
importers without refining capacity (to maintain 15 days supply of finished products and 7 days
supply of LPG, respectively) is complied with.

With regard to implementation of the 3rd tranche of RA 10963 or the Tax Reform for Acceleration
and Inclusion (TRAIN) Law on petroleum products, the Department monitored the status of the
oil companies’ 2019 end-year inventory (referred to as old stocks) on a per product/depot basis,
until the same are exhausted. This is to ensure that the new excise tax was not applied until the
old stocks of finished products were depleted.

Likewise, same monitoring is being done with regard to June 25 inventory with tariff. As provided
under Section 1 of E.O. 113, a 10% tariff on crude oil and refined petroleum products is
temporarily imposed effective May 6 to June 25, 2020. Hence, daily withdrawals of petroleum
products on a per depot basis is being submitted by the oil companies until the June 25 inventory
with tariff is fully depleted. This is to ensure proper implementation of the oil companies at their
respective retail outlets.

= Crude Oil Supply
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= Petroleum Product Imports

In the first half of the year, the drop in demand for oil products due to the decreased economic
activity brought about by the pandemic is already observed globally, and also in the country.
Based on notice of importations received from the oil players in the first half of 2020, a decline in
imports volume by 35.4 percent to 5,954 ML is noted vis-a-vis the same period in 2019 with 9,209
ML.
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The local refiners (Petron and Pilipinas Shell) accounted for only 18.3 percent of the total product
imports, including blending stocks, and 81.7 percent share went to direct importers. Their import
share in the total demand was 43.1 percent while the direct importers’ import share was 56.9
percent.

Product import mix comprised mostly of diesel oil at 35.7 percent, gasoline at 23.2 percent, LPG
at 20.6 percent, kerosene/avturbo at 8.0 percent, fuel oil at 5.8 percent and other products at 6.7
percent share.

Total gasoline import met 50.7 percent of gasoline demand while diesel oil import was 45.7
percent of diesel demand. LPG import on the other hand, was 80.1 percent of LPG demand.
Total product import was 55.2 percent of the total product demand.

As for ethanol imports, an increase of 7.0 percent was recorded for the first half of 2020 from 85
ML of last year’s level to 91 ML this year. Republic Act No. 9367 of 2006 mandated that all
gasoline to be sold in the country should be E-10 (gasoline with 10% bioethanol content).

= Crude Run/Refinery Production

The country’s current maximum _
working crude distill ation capacity is | 5

Ce ive Refinery Production in Million Liters, ML

= 1H2020 Product 1H2020 | 1H2019 | %Change | 1H20% Mix | 1H'19 % Mix

285.2 thousand barrels per stream | 6% Gosone so  uws|  peal  »i[ 50
1,400 Diesel Oil 1,676 1,854 (9.6) 432 38.7

Avturbo/Jet A-1 309 496 (37.6) 8.0 103

Kerosene 17 2 (32.9) 04 05

1,000

Fuel Oil 340 364 (6.6) 8.8 7.6

during the period was down to 56.9 | ‘s

LPG 191 287 (33.6) 4.9 6.0

600 Others* 466 569 (18.1) 12.0 119

day (MBSD). Refinery utilization |20 - i

percent from last year's level of 59.7 | . e | _sel il ol us
percent due to consecutive 20_0 ‘ | .‘ .‘ | “naphtha, asphalts, petrochem products, petcoke

economic/ maintenance shutdown R R

of the two local refineries because of L O S

the pandemic.

As a backgrounder, both refineries (Petron and Shell) notified the DOE-OIMB sometime in May,
that they will be on temporary economic/maintenance plant shutdown. This however is with
assurance that there will be no supply disruption, and healthy inventory will be maintained.
Supply will be replenished through importation of finished products.



This resulted to a decrease in volume of crude processed at the refinery for the first half of 2020
by 18.8 percent from 4,898 ML of last year’s level to 3,977 ML this year.

Based on the actual reports of the local refiners, the refinery production output is also accounted
to be 19.0 percent lower in the first half of this year compared to year-ago, from 4,790 ML to
3,878 ML, respectively. This observation is consistent with the observed decrease in demand in
the liquid fuels retail outlets with the implementation of the enhanced community quarantine.
Average refining output was at 21.3 ML per day.
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=  Petroleum Product Demand

YTD June 2020 demand of petroleum products totaled 10,794 ML, a decline of 22.8 percent
from 13,978 ML last year. This can be translated to an average daily requirement of 59.3 ML
compared with last year’s level of 77.2 ML. The decrease is attributed to reduced economic
activity due to lockdown and travel restrictions because of the pandemic.
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Product demand mix comprises of diesel oil at 43.1 percent, gasoline at 25.3 percent, LPG at
14.2 percent, kerosene/ avturbo at 10.0 percent, fuel oil at 5.4 percent and other products at 4.0
percent share in the total product mix.

| Demand By Region | On a per region basis, the National Capital Region (NCR) captured
25.88 percent of the total market, while North Luzon and South
o Luzon got 24.94 and 19.77 percent shares, respectively.
“ Mindanao region on the other hand, captured 15.23 percent of the
market. The remaining 14.18 percent was from the Visayas region.
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= Petroleum Product Exports

Total country’s petroleum products exports as of YTD June 2020 was slightly down by 0.7 percent
from 947 ML of YTD June 2019 to 940 ML this year.
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Diesel oil exports rose by

more than 500 percent, while gasoline grew by more than 100 percent.

The total export mix comprised of fuel oil (23.3 percent); diese oil (18.5 percent); gasoline (10.7
percent); avturbo (1.9 percent) and LPG/others (45.5 percent).

The oil refiners’ exports accounted 83.4 percent of the total export mix while the remaining 8.9
percent was accounted to other players.

= Crude Oil Exports

The 34 ML crude oil from Galoc (Palawan Light) exported to South Korea dropped by 68.8
percent from last year's 109 ML.
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= Total Petroleum Products
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Meanwhile, local refiners (Petron Corp. and Pilipinas Shell) captured 43.0 percent of the total
market demand while 57.0 percent was credited to direct importers and end-users of finished
petroleum poroduct.



e LPG

Other industry players’ market share was at 75.3 percent
while the remaining 24.7 percent was credited to the oil
refiners. Petron’s share was 24.4 percent of the total LPG
demand while among the other industry LPG players,
Liquigaz got the biggest market share with a 23.1 percent
share. This was followed by South Pacific, Inc. (SPI) with
a share of 21.3 percent. Next were Pryce Gases and Isla
Gas with shares of 12.5 and 11.8 percent, respectively.

LPG Market Share




