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Current Status of the Natural Gas Industry 

414 MW San Gabriel 
First Gen/ IPP 

Shell Refinery 

Malampaya Gas Field 

2.7 TCF (2001) 

Libertad Gas Field 0.6 

BCF (2012) 

1,000 MW Sta. Rita 
First Gen/ IPP 

560 MW San Lorenzo 
First Gen/ IPP 

1,200 MW Ilijan Power Plant 

NPC IPP(KEPCO) 

CNG Bus (2008)  

97 MW Avion  
First Gen/ IPP 
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LNG Importation 
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TPA 

PRIMARY RIGHTS  
 
 berth and unload a specified number of LNG tankers on specific berthing slot dates 

within an Annual Unloading Program; 
 
 use a certain volume of temporary storage capacity;  
 
 nominate LNG for re-gasification and send out into the gas network up to the 

Customer’s maximum delivery capacity; and 
 
 transport LNG/natural gas into the transmission and distribution network up to the 

Customer’s maximum delivery capacity.  

What is TPA? 
owner of gas import and/or transportation infrastructure, or the 
owner of the right to use that infrastructure, must make capacity in 
that infrastructure available to third party users in return for a fee or 
tariff 

SCOPE 
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• The costs of introducing a level playing field attractive to New 
Entrants should be balanced against the cost to the industry of 
introducing such changes. 

• Legacy arrangements of gas supply and transportation may have 
legal recourse where large compensation claims may be involved 
– who pays? 

• The administrative burden of introducing a Network Code is a lot more 
costly than administering bi-lateral arrangements.  The software system that 

supports the physical operation of the Network Code typically costs tens of millions of dollars.  Shippers 
must have duplicate arrangements to ensure continuity of information flows and data compatibility. 

 
• The “give and take” operational differences through measurement, 

nominations versus actual take and balancing will be shared between all 
Shippers under a Network Code -  and not “written-off” as a “netting-off” exercise under bi-

lateral arrangements.  There will be unavoidable costs due to the penalty mechanisms in-built in the Network Code.  

Economic considerations of introducing TPA 
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Create more  
Industry Players 

Promote Competition 

Promote  
Investment 

Maximize  
Capacity 

Utilization 

Increase 

 Efficiency 

Reduce  

Monopoly 
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TPA RULES 

ACCESS 
FRAMEWORK 
AGREEMENT 

ACCESS CODE 

Operational/ 
Technical 

Commerc
ial 

Legal 

Transporter/ 
Shippers 
Sign Framework 
Agreement 

1 

One Contract For All 

Third Party Access Gas Framework 

UK / Singapore 

Gas Connection 
Agreement 

Gas Transmission 
Agreement 

Third Party  
Access Code 

Transmission   
System  
Access  

Arrangement 

1 

2 3 

Bi-Lateral Contracts : 3 per Shipper 

Malaysia / Thailand 

One Document instead of three! 
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TPA Framework 
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Thank You ! 


